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Steve Wene, No. 019630 
MOYES SELLERS LTD. 
1850 N. Central Ave., Ste. 1100 
Phoenix, Arizona 85004 

swene@,lawms. corn 
Attorneys for Cerbat Water Company, Inc. 

2OI1 W i Y  I 3 P 3: 0 3  
(602) 604-2141 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
GARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

IN THE MATTER OF THE DOCK1:’I‘ NO. W-0239 I A- 10-02 1 r( 

APPLICATION OF CERBAT WATER 
COMPANY FOR A RATE INCREASE. COM P ANY ’ S A 1) I) I TI 0 N A L 

C OMM ENTS A N 1) EX 1 1 I 13 ITS 

The Cerbat Water Company (“Company”) hereby files additional commcnts and  

exhibits to the Staff Report in this matter 

The Company incorporated its coininents filed on February 22, 20 1 1. Since tlicn, 

Staff filed an order to show cause and sought to appoint an interim manager. I h r i n g  

those proceedings, the Company filed a response to StaK and Rick Ncal orfercd 

testimony to the Arizona Corporation Commission. Sec Tlockct No. W-0239 1 A- 1 1-0 166 

(“OSC Docket”). By this reference, the response plcading sct forth in Attachiiicnt A and 

Rick Neal’s testimony at the hearing in those proceedings arc incorporatcd Iicrciii 
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In the OSC Docket, the Commission discussed resolving issues raised by the 

Company and Staff in this proceeding. Consistent with the Commission’s position, the 

Company overseen the transfer of real and personal property froin the Claude K. Neal 

Fainily Trust to the Company. See Attachment €3. Due to time constraints, the Trust and 

Company agreed that the Trust would transfer the entire parcel to thc Conipa~iy I\ ith tlic 

understanding that once the Company has sited an additional wcll and inadc 

infrastructure improvements on the parcel, the unused reinaindcr of’the parcel wil I be 

transferred from the Company back to the Trust. In other words, the Companj, will rctaii 

the land where the Company’s plant is located and the unused land will be given back to 

the Trust. 

To address the Company’s emergency financial situation, the Commission 

requested that the Company submit outstanding expense invoices to be considered as 

justification for an emergency surcharge being set so the Company can pay these bills. 

The requested documentation is set forth in Attachment C. Invoices and supporting 

documentation from UNS Electric, Inc., Martens Heavy Equipnient Ticpair. I , I  ,C’. (;i I bcrt 

Pump & Equipment Co., Empire Pump Corporation, and Henderson Electric Motors, 

[nc., amounting to approximately $122,000.00 are being included for consideration. ’I’he 

Company is requesting a surcharge of a minimum of no less than $10.00 per customer on 

an emergency basis to provide revenue to pay these expenses. The Company believes 

that setting the surcharge at a higher amount would place the Company in a positioii to 

pay these invoices at a faster rate, and is willing to work with Commission Staff to set thc 
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urcharge rate at a reasonable amount with reasonablc conditions on both a tcmporarj 

md permanent basis. 

RESPECTFULLY SUBMITTED this 13'" day of May, 20 1 1 .  

MOYES SELLERS L ' m  

Attorneys for Cerbat Water Company, Inc. 

lriginal and 13 copies filed 
his 13th day of May, 201 1 with: 

locket Control 
Zrizona Corporation Commission 
1200 West Washington 
'hoenix, Arizona 85007 

Zopy of the foregoing inailed 
rhis 22nd day of February, 201 1 to: 

(imberly A. Ruht, Legal Division 
4rizona Corporation Commission 
1200 West Washington 
'hoenix, Arizona 85007 
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teve Wene, No. 019630 
IOYES SELLERS LTD. 
850 N. Central Ave., Ste. 1100 

502) 604-2 14 1 
r?lenc@,lawms.com 
,ttorneys for Cerbat Water Company, h. 

hoenix, Arizona 85004 *?I i ” :  ?1 ,Lj ‘i: I , 
LL - , I  $ i-  i CO, , , , ~ , .  

BEFORE THE ARIZONA COIWORATION COMMISSION 

:OMMISSIONERS 
iARY PIERCE, CHAIRMAN 
’AUL NEWMAN 
lANDRA D. KENNEDY 
!OB STUMP 
3RENDA BURNS 

N THE MATTER OF STAFF’S 
LEQUEST FOR THE COMMISSION 
SSUANCE OF AN ORDER TO SHOW 
2AUSE FOR THE FAILURE OF 
2ERBAT WATER COMPANY TO 
:OMPLY WITH COMMISSION 
ZULES AND REGULATIONS. 

L)OCKIY17N0. W-02391A-1 1-0106 

RES P ON Sf?: ‘I‘ 0 S‘I‘ A F 12 ’ S I’ IT 1’1’1 0 N 
FOR OIIDER TO Sl1OW CAUSE: ANI 

MOTION FOR 1’K 15 I, I M I N A 13 Y 
RELIJ!F 

The Cerbat Water Company (“Cerbat”) hereby responds to the Arizona 

Zorporation Commission (“Commission”) Utilities Division Staff‘s (“Stafi”) Petition for 

3rder to Show Cause and Motion for Preliminary Relief. Cerbat asserts that neither the 

facts nor the law justifies the appointment of an interim Inanager i n  this casc. I<  o r  the 

reasons explained below, the Commission should deny Staff’s petit ion and  motion , In t i  

should not appoint and interim manager. 

mailto:r?lenc@,lawms.com
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Preliminary Statement 

Before discussing the factual and legal disputes prcsentcd in this case. Ccrbat 

wants to explain how it plans to address the Gnancial shortfalls. Slncc Octobci- 26 ,  2000. 

Zerbat has incurred $85,126.62 in repair costs to thc onc water production tvcll. Whcn 

:he well failed, Cerbat replaced the failed diesel engine with an elcctric motor .  Sincc 

;hen, Cerbat has struggled to pay the vendors who repaired the well a n d  Ilnisoiircc. wli~cl 

IS the local electric power provider. Cerbat owes Unisource approximately $13,000 i n  

leposits and service fees. 

Cerbat wants to pay these debts, but the company’s current revenues arc not 

;u€ficient to pay these debts and meet payroll expenses and other opcrating expenscs. 

;or example, the table below identifies the income and cxpcnscs paid by Ccrhat iJ1 thc 

first two months of 2 0 1 1 : 

Income 
January E’ebrua ry 

$6,090.91 $5,776.9 1 

Expenses Paid 
Electric $3,3 12.50 $4,320.43 
Payroll to Trust $2,000.00 $1,4OO.O0 
Phone $315.00 $0.00 
Water Testing $0.00 $3 90.00 

~ -- Transportation $500.00 
ExDenses Subtotal $6.127.50 

$0.00 
$6.110.00 

~ -A --- 
Monthly Balance -$36.59 -$333.09 

%e Attachments 1 and 2. As this table illustrates, Cerbat is spciidiiig money prudcntly, 

mt its revenues are insufficient to pay its operating costs and its dcbt stemming li-om thc 
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well repairs and improvements. '1.0 resolve this issue, Cerbat is proposing thc fbllo~z in8 

payment plan: 

1. Seek froin the Commission an immediate surcharge of $10.00 per custonicr to 

pay the vendors; 

Pay $1,800 to Trust payroll (approximately $6.79 per conncciion); 

Pay no more than $1,000 for other expenses (chemicals, gas. phone. minor 

repairs, professional services); and 

Pay Unisource the remainder for currcnt scrvicc, past scrvjcc, ai id  dcposi ts 

2. 

3. 

4. 

[fthe company did not need the entire $1,000 for other C X ~ I C ~ S C S ,  i t  would usc thc savcd 

hnds to apply to the electric bill. The Company would agree to doeumcnt thcsc 

3ayments with Staff. Similarly, if there is an unexpected expensc tha t  w o u l d  altcr \ h i >  

plan, the Company would inform Staffprior to taking any action. Consistcnt it11 this 

plan, the Company would agree to accept the wcll site and the water production risturcs 

wociated with thc well. 

Material Facts at Issue 

The issue here is that tlie Company's rcvciiue is not sulficicnt to  pap Ihc  bills. Foi 

this reason, Cerbat filed for emergency relief with the Chinmission approximately 1 I/: 

years ago (November 9, 2009). Staff opposed thc emcrgency relief request aiid Instructcc 

the Company to file a permanent rate case. 

Accordingly, the Comnpany filed the permancnt rate casc o i i  June 1 .  20 IO In tlic' 

permanent rate casc, the Company requested that thc rates be set so that thc vcndors can 

be paid. Meanwhile, in its report Staff adjusts the operating expenses to cscliidc thc 

3 
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vendor payments as well as purchased water expense, among other expenses. 1Jndei- 

Staffs proposal, the average customer bill will  increase $.4X per iiiontli, \vhich I S  u I .O% 

increase. In other words, Staffs position is that the Coinp;~~iy‘s ratc increase c h o ~ l d  

amount to about $125 per month. 

Meanwhile, over the past year, the Company has maintained that it is willing to 

accept the well from the Trust provided the debts transfer as wcll and there is sufficicnt 

revenue for the Company to pay thc vendors. Alternatively, the Coiiipany has proposed 

that the Trust could sell the well to the Company Cor fair inarket value provjdcd StafT 

would support that approach. Throughout this period, while Stalf demands that thc well 

be transferred to the Company, it has remained tellingly silent as to how i t  w o u l d  treat t h i  

well value and debt once thc proposed transfer occurred. I f Staff now supports cither of 

these approaches, the Company will stand by its position (assuming that tliis is not s i i n p l ~  

a change in position to make it easier to appoint an intcrim manager). 

In its motion, Staff also makes several factual allcgations that  nccd to bc 

addressed, First, Staff allegcs that Rick Neal said that the Company nianagcmcnt in~glit 

“walk away” from the Company. Rick Neal will testif) to the contrary. Sccond. StaCf 

argues that the City of Kingman may not be willing to work with Cerbat as a sccondary 

source of water without a hefty deposit bccause of slow payment thc last time Cerbat 

purchased water from Kingman. However, Cerbat’s understanding is that Kinginan 

requires a substantial deposit from any similarly situatcd party. Morcovcr, Ccrbat adinits 

that it was slow to pay Kinginan in the past, primarily bccausc thc rates charged b? 

4 
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Kingman are high.’ For this reason, when there is an outage at Cerbat, the Company 

chooses to haul water from the Truxton Valley Water Company wells. 

Finally, the arguments regarding the Water Supply Agreement and M a n a g c ~ ~ ~ c n t  

Agreement are misplaced. Staff continucs to ignore the provisions in the Management 

Agreement stating Cerbat is responsible for “all costs, cxpcnscs and capital 

improvements . . . including . . , (E) Replacement of and repairs to the water system . , . (F) 

411 plant additions and improvements ....” See id. at p .  4, ‘1 4. Lvcn Lliorigli C c r b a ~  15  

responsible for the costs to repair thc well and the Company should be :illoi\cti to r c c o ~ c ~  

these costs in rates, this issue should be moot if Staff continues to inaintain its positioii 

that the debt can transfer with the well. 

Legal Issues 

The Commission does not have the authority to assume inanagerial control ol‘tlii: 

Company and remove the owner from managing his own company over the owner‘s 

objection. See Ariz. Const. Art. 15, 5 3; Williams v. Pipe Trades TndustryFP‘F~~~~-of 

Ariz.. 100 Ariz. 14, 409 P.2d 720 (1966). The Commission does not have the power to 

control the inanagenient of the Company without the Company’s pcrinission to clo so. 

See Phelps DodPe Cow. v. Ariz. Electric Power Coop,, 207 Arb. 95, 10 I .  83 Y.3d 573,  

579 (App. 2004). 

If the Commission docs take control ol‘the Company l’rom thc mvncrs, iuch  ac~ior  

17. Undcr co~istitutiond provisioii tho will constitute a taking. See Ariz. Const. Art. 2, 

’ See Staff Report, Docket No. W-02391A-09-05 16, p. 3 (“Company purchased approximatcly I,O00,000 gallons 
for a total of $3,026.61”). Cerbat’s present commodity rate is S 1 65 per 1,000 gallons u p  to 5,000 galloni 

5 
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‘no private property shall be taken or damaged” without just compcnsatioii. a statc is 

iable for injuries to personal property as wcil as real property. State v .  Lccsoll. 8(\  A r i L .  

14,323 P.2d 692 (Ariz.1958). If the Coininission takcs control of the Company, thc 

iiggest issue may becoinc how much money will thc Arizona taspaycrs  ha\^ to pay thc 

rrust for the Company. While the Company does not want to takc such action, it is a 

ilausible outcome. Similarly, the Commission cannot order the Company to  gi\ c u p  its 

;onstitutional rights to protect its property against an interim manager, who will ccrtainly 

)e held responsible for any and all of his or her actions. 

Finally, the Arizona Constitution is clear - “no person shall bc dcprivcd of life, 

iberty, or property without due process of law.” A.R.S. Const. Art. 2 $ 4.. Cerbat is 

mtitled to due process. A party is entitled to an opportunity to bc heard at a incaningtiil 

ime and in a meaningful manner, Comeau v. Arizona Slate l3d. of1)cntall 

4riz. 102, 993 P.2d 1066 (App. Div.1 1999). Here, the Company has n o t  had  adeijuatc. 

ime to conduct discovery and prepare its defense. Therefore, the Company mo\’cs the 

2ommission to initiate proceedings regarding this inattcr in front of an administrat ivc Iw 

udge so the Company can have a full evidcntiary hearing. Otherwise, the Company’s 

jubstantive and procedural due process rights will be violated. See Ark. Const. Art. 2, 6 

1. 

RESPECTFULLY SUBMITTED this 27“’ day of April, 20 1 1. 

MoYES SELLERS L1’11. 

Steve Wen e 
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lriginal and 13 copies filed 
his 27h day of April, 201 1 with: 

locket Control 
2rizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Zopy of the foregoing inailcd electror~ically 
;his 27& day of April, 201 1 to: 

Kim Ruht 
KRuhtaazcc. gov 
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4126111 at 08:08:1Q.90 
CERBAT WATER COMPANY 
Cash Disbursements Journal 

For the Period From Jan 1, 2011 to Jan 31,201 1 
Filter Criteria includes: Report order is by Date. Report is printed in Detail Format. 

Page: 1 

Date Check# Account ID 

1/18/11 2619 231 
23 1 
131 

1/26/11 1261 1 

1/28/11 2626 

1/28/11 2627 

1/31/17 2625 

Total 

675 
131 

615 
131 

615 
131 

650 

131 

Lino Description 

Invoice: 0301 10 
Invoice: 0401 10 
CLAUDE K NEAL 
FAMILY TRUST 

M i x  Expenses 
SPRINT 

Purchased Power 
UNISOURCE 
ELECTRIC 

Purchascd Power 
UNISOURCE 
ELECTRIC 

I 

Debit Amount Credit Amount 
- __^___I_~~ _I__. 

442 95 
1,557.05 

2,000 00 

315.00 

807.30 

315.00 

BO 1.30 

2,505.20 
2.505 70 

Transportation 
Expenses 
REBEL OIL. 



6/26/11 at 08:28:16.48 

CERBAT WATER COMPANY 
Cash Receipts Journal 

For the Period From Jan 1, 201 1 to Jan 31, 201 1 

~ 

Filter Criteria includes: Report order is by Check Date. Report is printed in Detail Format. 
__ .. ._ -- 

Date Account ID Transaction Ref Line Description 

1/3/11 

11411 1 

11511 1 

1 15/11 

11611 1 

1 m 1 1  

11711 1 

1/10/11 

111 111 1 

1/12/11 

1/12/11 

1/13/11 

1/14/11 

1/14/11 

1 I1 711 1 

1/18/11 

1/18/11 

1/19/11 

1/20/11 

1/20/11 

112111 I 

143 
131.5 

1 43 
131.5 

143 
131 

143 
131.5 

143 
131 

143 
137 

143 
131.5 

143 
131 

143 
143 
131 

143 
131 

143 
131.5 

143 
131 

143 
131 

143 
131.5 

143 
131 

243 
131 

143 
131.5 

143 
131 

143 
131 

143 
131.5 

143 
131 

10311 

10411 

01 051 1 

1051 1 

010611 

010711 

10711 

011011 

011111 

011211 

12211 

011311 

01 141 1 

11411 

011711 

011811 

11811 

011911 

012011 

I2011 

012111 

Invoice. 0131 1 1  
CEKBA'r WATER CUSTOMERS 

Invoice: 0131 1 1  
CERBAT WATER CUSTOMERS 

Invoice: 1 1  12 
CERBAT WATER CUSTOMERS 

Invoice: 0131 I 1  
CERBAT WATER CUSTOMERS 

Invoice: 11 12 
CERBAT WATER CUSTOMERS 

Invoice: 11 12 
CERBAT WATER CUSTOMERS 

Invoice: 01 31 1 1 
CERRAT WATER CUSTOMERS 

Invoice: 11 12 
CERBAT WATER CUSTOMERS 

Invoice: 1 112 
Invoice: 1 1  11 
CERBAT WATER CUSTOMEIIS 

Invoice: 11 11 
C t K HAT WAr E 17 CUSTOM E R S 

Invoice: 013111 
CERBAT WATER CUSTOMERS 

Invoice: 1 1  1 1  
CERUAT WATER CUSTOMEKS 

Invoice: 1 1  1 1  
CERBAT WATER CUSTOMEKS 

Invoice: 01 31 1 1  
CERBAT WATER CUSTOMERS 

Invoice: 11 1 1  
CERRAT WATER CUSTOMERS 

Invoice: 1 1  1 1  
CERDAT WATER CUSTOMERS 

Invoice: 01 31 1 1 
CERRAT WATER CUSTOMERS 

Invoice: 1 11 1 
CERRAT WATER CUSTOMERS 

Invoice: 1 1  1 1  
CERRAT WATER CUSTOMERS 

Invoice: 0131 11 
CERUAJ WAIEK CUSTOMERS 

Invoice: 1 1  1 1  
CERBAT WATER CUSlOMERS 

Debit Amnt 
__ 

67 37 

78 50 

35 15 

31 16 

687 55 

370 39 

42 53 

954 20 

1 3 0 4 4 5  

353 91 

10 52 

205 53 

222 13 

38.61 

92 86 

243 67 

40 00 

3'33 87 

103 51 

132 57 

46 51 

Credit Amnt 

57 37 

78 50 

35 15 

31 16 

687 55 

370 39 

42 53 

954 20 

1,098 26 
206 19 

757 c,l 

I C  52 

LO5 53 

222 13 

3a 61 

92 88 

243 67 

40 00 

393 87 

103 51 

132 51 

46 51 

I 



4126/11 at 08:28:16.92 
CERBAT WATER COMPANY 

Cash Receipts Journal 
For the Period From Jan 1,2011 to Jan 31,2011 

Filter Criteria includes: Report order is by Check Date. Report is printed in Detail Format. 

Page: 2 

Date Account ID Transaction Ref Line Description 

lRl/l1 

1/24/11 

1/25/11 

1/26/11 

1/26/11 

1/27/11 

1/28/11 

1~31l11 

143 
131.5 

143 
131 

143 
131 

143 
131 

143 
131.5 

143 
131 

143 
131 

143 
131 

___- 
12111 

01241 1 

01251 1 

1261 1 

12611 

01271 1 

012811 

013111 

Debit Amnt Credit Amnt 

Invoice: 013111 
CERBAT WATER CUSTOMERS 13.17 

Invoice: 1 1  1 1  
CERBAT WATER ClJSTOMERS 49.50 

Invoice' 11 11 
CERBAT WATEK CUSTOMERS 41 12 

Invoice: 11 11 
CERBAT WATER CUSTOMERS 25 95 

Invoice: 0131 11 
CERBAT WATER CUSTOMERS 93.53 

Invoice: 11 1 1  
CERBAT WATER CUSTOMERS 197.22 

invoice: 11 11 
CERBAT WATER CUSTOMEKS 65.79 

Invoice: 11 1 1  
CERBAT WATER CUSTOMERS 11'3.59 

. ____I_- 

13.17 

49 50 

41 12 

75 95 

93 53 

397 22 

95.79 

1 19.59 



ATTACHMENT 2 



4/26/11 at 08:13:10.59 Page. 1 

CERBAT WATER COMPANY 
Cash Disbursements Journal 

For the Period From Feb I, 2071 to Feb 28, 2011 
Filter Criteria includes Report order IS by Date. Report IS printed in Detail Format 

-_ ____I____ _ _  - 
Date Check# Account ID Line Description Debit Amount Credit Amount 

2/1/11 11 231 lnvaice 1231 390 00 
_- - ~ -- _ _ _  ~ - 

131 MOHAVE 390 00 
ENVIRONMENTAL 

2/2/11 2628 630 Contractual Services 1,400 00 - Billing 

FAMILY TRUST 
131 CLAUDE K NEAL 1 400 00 

2/7/11 2630 615 Purchased Power 1,612 98 
131 UNISOURCE 1612 90 

ELECTRIC 

211a111 2942 615 Purchased Power 2 664 00 
i 31 UNISOURCE 2.664 00 

ELECTRIC 

2/18/11 5610 615 Purchased Power 43.45 
131 UNISOURCE 43.45 

ELECTRIC 

Total 



4/26/11 at  08:28:43.18 P a g e :  1 

CERBAT WATER COMPANY 
Cash Receipts Journal 

For the Period From Feb 1, 201 I to Feb 28,  201 1 
Filtercriteria includes Report order IS by Check Date Report IS printed In Detail Format _ -  ---I_- 

Date Account ID Transaction Ref Line Description 

2 l l I l  1 

21111 1 

21211 1 

2/2/11 

21311 1 

a411 1 

21711 1 

21811 1 

2/9/11 

2110111 

211 011 1 

211 111 1 

211 111 1 

2/14/11 

2114l11 

211 511 1 

211 511 1 

2/16/ 1 I 

2/16/1 'I 

2/17/11 

2/21/11 

143 
131 

143 
131.5 

143 
131 

143 
131.5 

143 
131 

143 
131 

143 
131 

143 
131 

143 
131 

143 
131 

143 
131.5 

143 
131 

143 
131.5 

143 
143 
131 

143 
131.5 

143 
131 

143 
131.5 

143 
131 

143 
131.5 

143 
131 

143 
131 

0201 11 

201 11 

2021 1 

2021 1 

2031 1 

2041 1 

02071 1 

2081 1 

02091 1 

21 01 1 

21011 

21111 

21111 

2141 1 

2141 1 

21511 

2151 1 

2161 1 

2161 1 

21711 

22111 

invoice: 1 11 1 
CERBAT WATER CUSTOMERS 

invoice: 013111 
CERBAT WATER CUSTOMERS 

Invoice: 11 11 
CERBAT WATER CUSTOMERS 

Invoice. 0131 11 
CERBAT WATER CUSTOMERS 

invoice: 1 1 I 1  
CERBAT WATER CLJSTOMERS 

Invoice: 1 1 11 
CERBAT WATER CUSTOMERS 

Invoice 1111 
CERBAT WATER CUSTOMERS 

Invoice' 11 11 
CERBAT WATER CLJSTOMERS 

Invoice 1111 
CERBAT WATER CUSTOMERS 

Invoice 1111 
CERBAT WATER CUSTOMERS 

Invoice 0131 11 
CERBAT WATER CUSTOMERS 

Invoice 1111 
CERBAT WATER CUS rOMERS 

Invoice: 0131 11 
CERBAT WATER CUSTOMERS 

Invoice: 11 11 
Invoice: 0131 11 
CERBAT WATER CUSTOMERS 

Invoice: 0131 11 
CERBAT WATER CUSTOMERS 

Invoice: 013111 
CERBAT WATER CUSTOMERS 

Invoice: 0131 11 
CERBAT WATER CUSTOMERS 

Invoice- 0131 11 
CERBAT WATER CLJSTOMERS 

Invoice 013j11 
CERBAT WATER CUSTOMERS 

Invoice: 0131 11 
CERBAT WATER CUSTOMERS 

Invoice: 0131 I 1  
CEREAT WATER CUSTOMERS 

Dcbit A m n t  

959 25 

43 90 

380 87 

33.17 

621 88 

431 53 

566 9B 

249 31 

357 83 

25 00 

3"i 2 )  

329 80 

7 00 

160 67 

30 3% 

137 62 

63 27 

255 55 

78 50 

43 21 

7 2  85 

Credit Ainnt  

$159 25 

43 90 

380 87 

33 17 

621 88 

431 53 

566 96 

249 31 

357 83 

25 OD 

3' 77 

3?'3 110 

7 00 

217.53 
213 14 

30.32 

137 6% 

53 77 

755 55 

78 50 

42 21 

72 85 



4/26/17 at 08:28:43.62 Page:  2 

CERBAT WATER COMPANY 
Cash Receipts Journal 

For the Period From Feb 1, 2011 to Feb 28, 201 1 
Filter Criteria mcludes: Report order IS by Check Date Report is printed in Detail Format - _--- - _ _ _ _ _ _ _ _ _  _ _  _ _ ~  - 

Date Account ID Transaction Ref Lino Description Debit Arnnt Credit Arnnt 
~ -~ 

2/21/11 

2f22i1 I 

2/22/11 

212311 1 

212411 1 

212.511 1 

2/28/11 

-. 

143 
131.5 

143 
131 

143 
131.5 

143 
131 

143 
131 

143 
131 

143 
131 

221 11 Invoice' 0131 11 
CERBAT WATER CUSTOMERS 

2221 1 Invoice: 0131 11 
CERBAT WATER CUSTOMERS 

2221 1 Invoice: 0131 11 
CERBAT WATER CIJSTOMFKS 

2231 1 Invoice: 0131 11 
CERBAT WATER CUSTOMERS 

Invoice' 0131 11 
CERBAT WATER CUSTOMERS 

Invoice: 01 31 11 
CERBAT WATER CUSTOMERS 

2241 1 

2251 1 

2281 1 Invoice: 0131 11 
CERBAT WATER CUSTOMERS 

51 31 
57 31 

127 23 
127 23 

37 86 
27 86 

134 39 
134 39 

100 00 
100 00 

134 54 
134 54 

71 a7 

_ - -  21 87 
- 

5,776.91 5,776.91 - __ __ -. 
I___ - .~ 



ATTACHMENT B 



When recorded return to: 

Moyes Sellers Ltd. 
Attention Steve Wene 
1850 N. Central Ave. Ste. 1 100 
Phoenix, AZ 85004 

EXEMPT FROM AFFIDAVIT OF VALUE PURSUANT TO ARS tj 11-1134(A)(3) 

QUITCLAIM DEED 

Claude K. Neal Family Trust, dated August 15, 1972, as amended (“Grantor”), the 
beneficiaries being those persons identified on Exhibit A, hereby grants, conveys, and sells 
to Cerbat Water Company, Inc., an Arizona corporation, its successors and assigns 
(“Grantee”), all of Grantor’s right, title and interest in and to that certain real property 
located in Mohave County, State of Arizona, and more particularly described on Exhibit 
B attached hereto and incorporated herein by this reference (the “Property”), together 
with all appurtenances thereto and ail personal property and fixtures located thereon, 
including Without limitation that certain well known as Arizona Department of Water 

1 No. 55- 24 6 (the “ ell”) and related facilities located on the Property. ZV&LW 
) 
) ss. 
1 

STATE OF ARIZONA 

COUNTY OF MOHAVE 

The foregoing instrument was acknowledged before me this @ day of May, 
201 1, by B. Marc Neal, the sole trustee of the Claude K. Neal Family Trust, on behalf of 
such trust. 



I ..- 

BILL OF SALE 

FOR VALUABLE CONSIDERATION, the receipt and sufficiency of which is 
hereby acknowledged, Claude K. Neal Family Trust, dated August 15, 1972, as amended 
hereby sells to Cerbat Water Company, Inc., an Arizona corporation, all of seller’s 
interests that certain well bearing Arizona Department of Water Resources Registration 
NO. 55-624996. 

DATED this day of May, 201 1. 

SELLER: 

Claude K. Neal Family Trust, dated August 15, 1972 

Accepted by: 

Cerbat Water Company n 

B. Marc Neal 



ATTACHMENT C 



R O S H K A  D E W U L F  & P A T T E N ,  P L C  

O N E  A R I Z O N A  C E N T E R  
4 0 0  E A S T  V A N  B W R E N  S T R E E T  
S U I T E  800 
P H O E N I X ,  A R I Z O N A  8 5 0 0 4  

A T T O R N E Y S  A T  LAW 

TELEPHONE N O  6 0 2 - 2 5 6 - 6 1 0 0  
F A C S l  M 1 L E  6 0 2 - 2 5 6 - 6 8 0 0 

May 4,201 1 

Via E-Mail and U. S. Mail 
Mr. Steven L. Wene 
Moyes Sellers Ltd. 
1850 North Central Avenue, #1100 
Phoenix, Arizona 85004 

Dear Steve: 

As requested, below is a summary of what Cerbat Water and the Neal Family Trust owcs 
UNS Electric, including past due charges, late fees and necessary deposits. 

Account N o w  ea1 Family Trust) 

Total deposit required $8,722.00 
Deposit paid $0.00 

Usage: $ 6,3 16.91 
Deposit Installments (billcd): $2,906.00 
Late Fees: $ 276.54 
Amount Due: $ 9,499.45 

Account N o e r b a t  Water) 

Total Deposit required $2,500.00 
Deposit paid $416.00 to date 

Usage: $ 2,027.1 8 
Deposit Installments (billed): $ 416.00 
Late Fee: $ 34.21 
Return item fee: $ 18.95 
Amount Due $ 2,496.33 

We also have attached the most recent invoices for each entity. As Jason Gellinan noted 
in last week’s call, we trust that the surcharge proposed by Cerbat Water will provide for timely 
payment of these amounts. 



Mr. Steve Wene 
May 4,201 1 
Page 2 

~ 

Please let me know if you have any questions. 

Sincerely, 

Michael W. Patten 
MWP:mi 
Attachments 



Delinquerzt Account 

Account: - 
Bill Date: 4-12-201 1 

Customer Name: CERBAT WATER COMPANY 

 NE^ Currenl Prior Current - Prior ~~~~~~~ x Mulllplior 
Oays Reading Reading 

Unit d 
Measure Read Date Read Dale Read Date Meter 

Service Address: CHERUMl CACTUS WREN 
KINGMAN AZ 86409 

= Usage or 
Oernand 

Page 1 of  1 

Historical USOSO 

DELIVERY SERVICES 
Customcr Charge 
Billing Dcinand Charge per kW 35 @$12.14 
Delivery Charge kWh 4,622 @50.003871 

Base Powcr Supply Charge 4.622 QS0.064326 
POWER SUPPLY CHARGES 

PPFAC - kWh 4,622 @ $0.000768 

GWXN ENERGY CITARGES 
Renewable Energy Shmdard Tariff 
DSM Surchargc - kWh 4,622 Q $0.000975 

16.00 
424.90 

17.89 

191.3 1 
3.55 

38.43 
4.60 

I 35 117 
.. 

SC16.12620 

Deposit Installmait Amount $416.00 

Para asistoncia en Espafiol, el n6mero de telCfono se encuentra a1 rwerso de est8 pagina 

Please Relum this podion wilh your paymenf lo ensure pmpor cmdit lo your %zUul?t. 

Picuse nzuke payuble to UNS EIec/rIc, Inc. 
IVrile your ELECTRIC account izrarber on/ronl ofcheck or m o q ~  or& UNS Eledtic, lnc. 

P.O. BOY 80079 
Prescotl AZ88304.8079 

Delinquent Accoiifit 

Y 02--D-D 0 

#BWNMMYZ 

t l ~ i I i ~ i I i ~ i i ~ ~ t I I ~ ~ i ~ ~ ~ I l l I ~ ~ ~ l ~ ~ ~ ~ I l i ~ i i l ~ ~ ~ ~ ~ ~ ~ ~ ~  

CS *Warm Spirit Corrtribution 
(Add onc.tirno amounl lo share wilh a 1856 

fortunale neighbor. Vis11 uosaz.com lo havs a 
monthly pledge aulomalically added io your bill.) 

CERBAS WATER COMPANY 
CLAUDE K NEAL 
7313 E CONCH0 DR, B 
KINGMAN AZ 86401 

UNS Electric. Inc. 
P.O. BOX 80079 J PRESCOTT AZ 86304-8079 

1 1 1 , 1 , , 1 1 , ~ l , 1 1 , 1 1 1 , ~ , l , , l l ' , l , l l , , 1 , 1 1 , 1 1 1 , 1 , l ~ l ~ ~ l  

Print address or telophons coneelions on rev8rBe sido. 

http://uosaz.com


Delinqrccni Account 

Account: ^_^__ 
Bill Date: 4-12-201 1 

Customer Name: NEAL FAMILY TRIJST 
Service Address: 3090 E CALLE BLANCA. WELL 

KINGMAN AZ 86409 

Unit ol Next Current PriM Currant I Me'er 1 Measuro I Read Dale 1 Read Dale 1 Read Dab 1 Oays 1 Reading 

I'age I of I 

.Prior = Reading MUl,iPI.or 1 ~ or 
Rondmg Dilferorm il*rn.i.d 

L 

Your amounr ir delinquent in the uinnunt of S6p221.81 which Lr due Immcdiarcly. 

Historical Usage 
DELIVERY SERVICES 

Customcr Charge 
Billuig Dcrnand chargo porkW 10s m3.91 
Delivery Charge kWh 1J,IZO @0.016443 

POWER SUPPLY CHARGES 
Bicso Power Supply C h q C  IS,120@~.053227 
PPFAC - kWh 15,120 @SO.O00768 

GWEN ENERGY CHARGES 
Renewable Encrgy Slandard Tan'ff 
DSM Surcharge - kWh 15,120 @S0.000995 

TAXeS AND ASSESSMENTS 
State Salu Tax 
County Sal= Tax 
ACC Ascssmcnt 
Toirl Elccb'ic SeMcc Chargos 
Late Pavmcnt Fce (inchidim taxes) 

16.00 
410.55 
248.62 

804.79 
11.61 

125.12 
15.04 

107.96 
4.09 
3.66 

1.74 8.04 
76.60 

I I I I I I I I ~ - - - J . - < Z - - L  .... 1 
I I I Z C  lX9-10794 KWH $.IO 4-11 3-1 1 31 4412 4223 I 8 9  HO 

K W  5-10 4.1 I 3.1 I 3 1  1.317 

Deposit Installment Amount $1453.00 

Para asistencia en EspaAol, el nhnero de telefono se encuenfra 81 reverso de esla pngina 

Please Relurn lhis podiw wilh your payment In ensure pmpr OeBt Io your aCWUOI 

Pleare ttrokcpoyo~ln lo WNS Elucrric, Inc. 
Wryrite your ELECTRIC account rruarber orr/ront o/check or nioney older 

P u uox two/Y 
Prescott AZ 863044079 

Dclinquetif Account 

%*Warm Spirit Contribution 
(Add orm-lima nrnount Io share wilh a lcfss 

forfunale nctghbor. Vicil uocI)z.Com lo have a 
monlhly pledao oulomalknlly ndded Io your bill.) 

#BWNMMYZ 

1I,,I,,~ll,,I,l111,,l,lllill,l~llll,li,,,11,1~il~~~~~~lll 
B MARC NEAL 
7313 E CONCH0 DR, STE B 
KINGMAN AZ 88401 

UNS Electric, Inc. 
P.O. BOX 80079 
PRESCOTT A2 86304-8078 I 

Prhl address or IeIephollO ccfreciions on reverse 6ido. 

http://uocI)z.Com


This s tateine til reflects a cco L t? t act i w it] betwee 1 the 
dates 4111201 1 and 4/29/20? 1. 

7313 E CONCH0 DR #B 
KING~~,N, AZ 86401- 

This IS a current statement of your account The total amount due is $ ~ ~ , ~ ~ ~ . $ ~ .  

Day> ClVPP 31: Da:i 

234 s IJ 3c 
I - 

~ 

You have charges over 60 days past due Please contact us 
immediately 

53 17 04 _~ "-"."-A ~~ 



1 

1 Oil 51201 0 10/15/2010 

CLAUDE K. NEAL FAMILY TRUST 
7313 E CONCH0 DR 
SUITE B CLP200 CI_A200 

ATIN MARC NEAL 
Kingman. AZ 86401 

0084053-IN 

0084789-IN 

AUG0005-FC 
SEP0006-FC 

13,532.84 

47,542 63 

722.18 
733.01 

500.00 
1,000.00 
5,000.00 
2,500.00 

178.88 
1,751.55 

2,000.00 

6/30/2009 
811 812009 
8/24/2009 
1/7/2010 
3/9/2010 
7/15/2010 
8191201 0 
12/14/2009 
12/23/2009 
8/3 1 /2010 
9/30/2010 

2.602 41 
00811789-IN 

45.542.63 
722.18 
733.01 

AUG0005-i-C 
SEPOOOF-FC 

YOUR / 
REMIT TODAY SO THAT WE MAY CONTINUE TO SERVE YOU 

'I I : 



1 



9 

te: December 21, 2010 
e: Cerbat Water Co. -- 
s: 7313 E. Concho Dr. 

Kingman, AZ 86401 

: Kingman, AZ 
c : Mohave 

Mob and demob to Kingman, AZ. .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Rig crew labor - 44.75 hours @ $220.00 per hour. ........................ 
{I) MIOLC-17: Oil lube; standard construction; rubber bowl 
bearings; 10 x 20 SU; full trim impellers .. . . . . . . . . .  
{I) Column 8' x 277: x 19'1 1" 314T WIC 

(6) hours @ $75.00 per hour . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8 
Miscellaneous shop and field supplies., . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 
Shipping and handling,. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 

.......... $ 
........................... s 

Machine shop fabor to assemble bowls and build motor hushing 

" e m s  &t 30 Days 



r 
CHECK# 2617 & 2618 I Tar C O D  l ate 1/24/11 I 

Quantity 

1 .oo 

2.00 
1 00 
1 ,00 
8 00 

44.00 
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